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The Role of the External Auditor in Predicting the Distress of the Kuwait
Industrial Sector
By:
Faisal Faleh Al-Hadeya
Supervisor
Prof. Ghassan Al-Matarnah

Abstract

The study aimed to show the role of the external auditor in distress
predicting of Kuwait industrial sector, by limiting the external audit-related
indicators in the distress predicting of Kuwait industrial sector, and the sample
consisted of (YVA) individuals from the external auditors working in (1+)
auditing firms in the State of Kuwait. The study used T-test to detect differences
between the study variables, and regression analysis ANOVA.

The results showed that the level of the role of the external auditor in the
distress predicting of Kuwait industrial sector was high, and the results showed
that the level of financial, operational and other indicators were all high.

The study produced a number of recommendations including the need for
attention by the managements of industrial companies in Kuwait for each of the
indicators of financial and operational indicators and other indicators, and the

importance of selecting the auditors qualified experienced due to the
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demonstrated results of the study of the differences between the role of
the external auditor in the predict the distress of Kuwait industrial sector due to

the variables of educational qualification and experience.

Keywords: External Auditor, Distress Predicting, Kuwait Industrial Sector.
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